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*OGC Has Reviewed*
2BX1A 12 8sptember 1957

MEMORANDOM FOR _ 0ffice of General Counsel
BUBJECT 3 Renegotiation of AQUATONE contracts

REFERENCES ] A. BAPC-5778 dtd 30 April 1957
B, SAPC-19012 dtd 21 August 1957

1. On the basis of Referance A Lockheed Aircraft Corporation
was adviged that Contract No. 8P-1913 would not be subject to
renegotiation, Reference B (copy atteched) requests the epplicabil-
ity of the Renegotiation Act to Contract NY-A-501 with the Remo-
Wooldridge Corporation,

2, Contract No, 8P-1913 contains only AQUATOME Funds. Sub-
sequent contracts negotiated include AQUATOME funds commingled
with Mr Force funds, and in scme instances, the contresct contains
only Alr Force or Navy funds (Reference B), Neither the Rensgo-
tiation Act of 1951 nor the Vinson-Trammel mct hes been included
in any of ths aforementioned oontrsacts,

- 3. As you are awsre the only basis for procurement for other
customers i one of security. The Director of Central Intelligence
has suthorised project procurement for the Alr Force and the Navy
for this reason only. Accordingly in our opinion this same consid-

\‘;/ eratlon would preclude the use of renegotiation provisions.

4s Tour comments are requested prior to our reply to

25X1A Reference B,
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